SEP 2711984

or exarption {run Pederal incume tax
km 501(c)(6) of the Internal Revenue

Dear Applicant:

Ve have miuﬁg
as an organizatl
Cude of 1954, |

wia information subgittes ¢is
wiscel laneous and mutual ©o

OBOE t.hnt you were incorporatedc under the
ation act of the State oﬁ _ or:

providing administrative rerxvices to
1 ted ‘entities, primarily ir tne plurbing
an.i pxgutittmg ﬁmtry i You are teirturyed
fur the costs of administretion xzm,uze iruet Funds. She “ract Funds
Ler Lidch you provide asetvices s

S

the - X1 ue Code of 1954 describet certain
orgenizationg X uncer sectior 501(a) a.d reads, in

mers of comerce, real eatete hwaros,
onal football leagues (whether or not
for foothall playrrs), not crganized
the net carninge of which inures to the
kreholaer or individual,”

Section 1.501(¢}(8) Tax Requlations defirus a lutineee
leaare as an agpociation of g havirg song cormop intetest, the
purpose of whicli ig to promo oh comon interest and not to engage in
o regular business of-a kind ily carried on for protit. it is an
crganizatxon of the same general ¢lase as a chember of coremrce or ncarr
m trede, Shus, its activitd ould e directad to the inprovarxnt of
:u ine.:e. coiditions of one oL ‘Wore lines of tusiness as distirauished
irac the perforrance of particulsr services, for individuel peoors.




< Ay organization whofe purpouc s tu ongage in o teyular lusitess of a
kiné ordinarily carriec on ror profit, even Lhough the Lupiness is
concucted on & ouopatatlvo hasis o produces nnly sufficient incaw: to be
861 ). =6 .taining is not a Lusiness Jeague,

Revenue Ruling 66~1%1, 1566~. C,B, 152, holcs tnat the ranagerent of

health and welfare plans for a fee by & business league exempt under

section 501( be Internal Revepue Coae 1s an unrelatod business
within the meéning of sectiun 513 of the Coc:. Proviuing such services
ie not an exempt vity within the meaning uf section 501(c)(6) of the

Cod:. Since 'your ‘only 2ctivity is providing such services tor a fee, you =
are Lot wtryinq it A cxerpt purpoese cescriian in section LG1(C)(6),
but ratner ymu are enguged in a business of & kina arainecily carried on

for profit.

Revenie Ruling.66+3%4, 15€6~2 C.B, 207, describes an organization
establishad By~ 1lective bargaining acreercnt between an association
of manufacturers and a Lovor anion, It providces aasinistrative serviceg
in the receipt and payment of Federal ana Statc erpioyment taxes and the
fill ¢ of necedsary tax returns, [t wace h'o Unt the orgenizotion doos
not qualify for exesption under section SC1(&) ot the Code as on
crganization described Lo soetion LCL(C)(4), S0L(LI(L), “0l{ci();
501(c) (9) or any other section 501(¢) of the Code because it does not
sorve any of the exerpt pironae oescribec thoroein.

Based on the informaticn surmitted, and the Revenue Rulings cited atwove,
we bold that you are rot an organization et criled in scction S01(c)(0)
of the Coce, “Your activitics are riot mrs-cm to the upro\m.z-mt of the
blsine o g «.und,.?'iunb GL 0L G POLE Daren g e S N L

gtrative scrvices to yuur r‘\fH»LL‘» ror a fee, vhach i an
& reqular business cariiwe on for profit.

that you do not quallty tor exaigtion fran Feucral
grganitacion descuiled in scetiun 501(cj(6) ot the
Code. Accordingly, you &re require! to rile income tax

recurns on ¥ w'""v.amun}ly, with your District Director.

1£ you are { _rm.t. with this proposerd cetrorminatior, ve roquest that
you aign and, ret Zp the epcloses agreerert Form €0le. Dleate note the
instructions minq on the reverse oide of this foma.




If you are not in agreement with this proposed determination, we
recommend that you request a hearing with our office of Regional Director
of Appeals. Your request for a hearing should include a written appeal
giving the facts, la., and any other information to support your position
as explained in the enclo.ed Publicaticn 892. You will tnen be contacted
to arrange a date for a rearina. The hearing may be held at the office
of Regional Director of appetls or, if you requesi, at a mutually
convenient District Offi e. A self-addressed envelope is enclosed.

Sincerely yours,

District Diirector

Enclosures:
Publication 892
Form 6018






